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PURPOSE:
To authorize appropriations to allow expenditure of estimated interest earnings on ARPA funds
received and deposited by the City through June 30, 2023.

BACKGROUND:

$463,773 of interest earnings have been recorded through April 2023 from the deposit of $59.4
million of federal American Rescue Plan Act funds received by the City in 2021 and 2022.
Estimated additional interest earnings of up to $81,227 are expected to be received through June
30, 2023 for a total amount earned of approximately $545,000. Interest earnings on ARPA funds
are not subject to program restrictions and may be spent on any purpose authorized by state law.

On January 17, 2023, City Council authorized award of $160,000 of ARPA enabled funds from
interest earnings to eight (8) nonprofit organizations who are first time recipients of any City
funds to assist them with obtaining a review/audit of their financial records. The estimated
remaining balance of interest earnings is $385,000, and is proposed to be spent on general
government services with a corresponding appropriation of “local” dollars established in a
project fund that is recommended to be designated and held to support any cost overruns
associated with City capital and maintenance projects funded through ARPA enabled awards.

Vision Statement: “A Community with Endless Economic Opportunities and Exceptional Quality of Life.”



BUDGET IMPACT:

Appropriation of estimated interest earnings in ARPA Fund 230 and transfer to the General Fund
101 allows the ability for future expenditure of local dollars in Capital Project Fund 411 if capital
project and maintenance cost bids received exceed the original ARPA enabled project award.

ACCOUNT NUMBER:
Fund 230; Fund 101 and Fund 411

RECOMMENDATION / ACTION REQUESTED:

It is recommended that City Council approve the attached ordinance to allow expenditure of
estimated interest earnings of up to $545,000 through June 30, 2023 from American Rescue Plan
Act Funds.

Vision Statement: “A Community with Endless Economic Opportunities and Exceptional Quality of Life.”



