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PURPOSE:
Consider a loan subordination request from the East Market Street Development Corporation as
collateral for construction loans.

BACKGROUND:

The East Market Street Development Corporation, doing business as East Greensboro NOW, is
asking the City to subordinate two loans on property in Jonesboro/Scott Park. The loans were
used to purchase property at 304, 306, and 308 Shaw Street and 103 and 107 North Raleigh
Street, under an agreement with the City as a step in implementing the Jonesboro/Scott Park
Plan. The subordination will facilitate a construction loan to complete two homes in the area
damaged by the recent tornado and to build new houses in Jonesboro/Scott Park.

The City partnered with the East Greensboro NOW to create a plan for the Jonesboro/Scott Park
neighborhood, which City Council adopted on August 3, 2009. As one of the implementation
steps in the plan, City Council entered into a Developers Agreement with East Market Street



Development Corporation on August 3, 2009 with $500,000 in funding. The agreement allowed
the East Greensboro NOW to buy property for the purpose of new home construction, home
rehabilitation, either to sell for homeownership or to lease. The construction of the new homes
will be done under that agreement.

BUDGET IMPACT:
N/A.

ACCOUNT NUMBER:
N/A

RECOMMENDATION / ACTION REQUESTED:

It is recommended that City Council adopt the resolution allowing the subordination of loans
made to the East Market Street Development Corporation for property at 304, 306, and 308
Shaw Street and 103 and 107 North Raleigh Street.



